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Who we are

We take a systematic approach 
to equity and fixed income 
investing. We offer solutions in 
passive, sustainable and enhanced 
indexation, as well as bespoke 
portfolios to meet our clients’ needs.

"Whether investors want to 
replicate market returns, address 
their sustainability concerns, or 
seek to outperform an index in a 
systematic way, abrdn offers  
cost-effective solutions to help 
them achieve their goals.”

Sean Phayre, PhD 
Global Head of Quantitative Index Solutions

Our expertise

Inception in 2005

23 dedicated investment 
professionals

20% of abrdn’s total assets 
under management (AUM)

Active stewardship across  
all our strategies

"By investing in one of our 
building blocks, investors can 
gain exposure to hundreds of 
securities and implement their 
own asset allocation in the most 
cost-effective manner.”
Source: abrdn, 31 March 2024.

£75bn
AUM
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What we offer

1
Passive indexation
 . Track equity and fixed 

income indices with minimal 
tracking error.

 . Replicate indices across a 
range of global, regional  
and local markets through 
full replication, optimisation 
or sampling. 

 . Voting and engagement.

2
Sustainable indexation
 . Track customised equity and 

fixed income indices.
 . Design proprietary indices 

to deliver enhanced 
sustainability outcomes, 
while maintaining a risk and 
return profile similar to the 
parent index.

 . Voting and engagement.

3
Enhanced indexation
 . Tilt market-cap indices 

towards multiple risk factors, 
such as value, quality and 
momentum.

 . Target index outperformance 
over the long term, while 
keeping tracking error under 
control (typically 75-150 
bps) and applying index 
constraints.

 . Voting and engagement.

Why choose us?

30 building 
blocks to  
chose from

Sustainability Experience

We offer a full range of equity and 
fixed income strategies across 
local, regional and global markets.

Cost-effective and risk-controlled 
implementation enables investors 
to meet their goals.

We integrate ESG considerations  
into our process. We implement 
active engagement and use our 
voting rights to drive positive change.

Clients benefit from the expertise 
of a stable investment team, with  
a demonstrable track record  
since 2005.

Source: abrdn, 31 December 2023.
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Passive indexation

Replicating the risk and return profile of market indices in the most cost-efficient way
 . Simple, transparent and cost-effective approach to equity and fixed income investing.
 . Voting across all our equity portfolios and active stewardship that is supported by our central sustainability team.

Key benefits of passive indexation:

Diversified  
exposure

Low cost  
to investors

Controlled
implementation costs

European 
Equity

American 
Equity

UK 
Equity

Emerging 
Markets 

Equity
Japan 
Equity

World 
Equity

Global 
IG

Global 
Government

Sterling 
IG EMD

Global 
Inflation -  

Linked

Our range of passive strategies cover:
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Sustainable indexation

Balancing long-term financial returns with sustainable improvements
 . We aim to generate long-term returns by replicating the risk and return profile of customised indices with 

sustainable improvements.
 . abrdn has designed customised proprietary indices in partnership with the calculation agent MSCI – a global leader in 

index design, ESG (environmental, social and governance) data and analytics.
 . abrdn indices focus on minimising the long-term risks associated with ESG concerns. They also leverage opportunities 

arising from the transition to cleaner technologies.
 . Partnership with the calculation agent MSCI, a global leader in index design and provision of ESG data and analytics.

Sustainability outcomes:

How we achieve this:

Exclusion 
screening

Portfolio 
targeting

Active 
stewardship

 . Excluding key sustainability risks

 – Severe controversies
 – Tobacco*
 – Thermal coal
 – Unconventional oil and gas*
 – Controversial weapons

* >5% revenue from those industries

 . Material sustainability 
improvement

 – 10-20% improvement in  
ESG score

 – 50% reduction in carbon 
intensity

 – 50% reduction in potential 
emissions

 – 50% increase in green revenue

 . Retain benefits of standard index

 – Minimise TE to parent
 – Manage unintended bias
 – Stock, sector, country 

constraints

 . Engagement to encourage 
sustainable business practice

 . Frequent dialogue on ESG issues 
with company management

 . Voting policy

Universe construction stage Portfolio construction stage Ownership

Climate 
opportunities

Aim to improve green 
revenue scores by up to

50%
relative to the parent index

Sustainability 
outcomes

Aim to improve aggregate  
ESG scores by up to

+20%
relative to the parent index

Climate  
risks

Aim to reduce carbon  
intensity by up to

50%
relative to the parent index
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Enhanced indexation

A factor-driven strategy that goes beyond traditional indexation

What is enhanced indexing?
Enhanced indexing applies a multi-factor approach to an index portfolio. It tilts its constituents towards specific risk 
factors - such as quality, value and momentum – to achieve above-benchmark returns over the long term. This is a 
systematic, rules-based strategy that relies on proprietary risk factors.

Our approach
Systematic – apply a systematic approach to investment

Diversified – focus on multiple enhanced risk factors

Dynamic – apply proprietary definition of risk factors

Cost-effective – provide cost-efficient access to regional and global equity markets

Why invest in enhanced indexation at abrdn?

Experience
Clients benefit from the 
expertise of a stable 
investment team, and a 
demonstrable track record in 
equity enhanced indexation 
since 2007.

Proprietary
We have developed 
proprietary enhanced factors 
that can perform in different 
market conditions.

Advanced analytics
Clients benefit from the 
experience and support of a 
dedicated team that focuses 
on advanced analytics.

Source: abrdn, 31 March 2024.

Aim to  
enhance returns

Systematic and rules-
based approach

Controlled 
implementation costs
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Important Information 
This communication constitutes marketing, and is available in the following countries/regions and issued by the respective 
abrdn group members detailed below. abrdn group comprises abrdn plc and its subsidiaries:

(entities as at 15 April 2024)

United Kingdom (UK)
abrdn Investment Management Limited registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL. 
Authorised and regulated in the UK by the Financial Conduct Authority.

Europe1 , Middle East and Africa
1 In EU/EEA for Professional Investors, in Switzerland for Qualified Investors - not authorised for distribution to retail 

investors in these regions.

Belgium, Cyprus, Denmark, Finland, France, Greece, Iceland, Ireland, Italy, Luxembourg, Netherlands, Norway, Portugal, 
Spain, and Sweden: Produced by abrdn Investment Management Limited which is registered in Scotland (SC123321)  
at 1 George Street, Edinburgh EH2 2LL and authorised and regulated by the Financial Conduct Authority in the UK.  
Unless otherwise indicated, this content refers only to the market views, analysis and investment capabilities of the 
foregoing entity as at the date of publication.

Issued by abrdn Investments Ireland Limited. Registered in Republic of Ireland (Company No.621721) at 2-4 Merrion Row, 
Dublin D02 WP23. Regulated by the Central Bank of Ireland. Austria, Germany: abrdn Investment Management Limited 
registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL. Authorised and regulated by the Financial 
Conduct Authority in the UK. Switzerland: abrdn Investments Switzerland AG. Registered in Switzerland (CHE-114.943.983) 
at Schweizergasse 14, 8001 Zürich. Abu Dhabi Global Market (“ADGM”): abrdn Investments Middle East Limited, 6th floor, 
Al Khatem Tower, Abu Dhabi Global Market Square, Al Maryah Island, P.O. Box 764605, Abu Dhabi, United Arab Emirates. 
Regulated by the ADGM Financial Services Regulatory Authority. For Professional Clients and Market Counterparties only. 
South Africa: abrdn Investments Limited (“abrdnIL”). Registered in Scotland (SC108419) at 1 George Street, Edinburgh 
EH2 2LL. abrdnIL is not a registered Financial Service Provider and is exempt from the Financial Advisory And Intermediary 
Services Act, 2002. abrdnIL operates in South Africa under an exemption granted by the Financial Sector Conduct Authority 
(FSCA FAIS Notice 3 of 202 2) and can render financial services to the classes of clients specified therein.

Asia-Pacific
Australia and New Zealand: abrdn Oceania Pty Ltd (ABN 35 666 571 268) is a Corporate Authorised Representative  
(CAR No. 001304153) of AFSL Holders MSC Advisory Pty Ltd, ACN 607 459 441, AFSL No. 480649 and Melbourne Securities 
Corporation Limited, CAN 160 326 545, AFSL No. 428289. In New Zealand, this material is provided for information purposes 
only. It is intended only for wholesale investors as defined in the Financial Markets Conduct Act (New Zealand). Hong Kong: 
abrdn Hong Kong Limited. This material has not been reviewed by the Securities and Futures Commission. Japan: abrdn 
Japan Limited Financial Instruments Firm: Kanto Local Finance Bureau (Kinsho) No.320 Membership: Japan Investment 
Advisers Association, The Investment Trusts Association, Type II Financial Instruments Firms Association. Malaysia: abrdn 
Malaysia Sdn Bhd, Company Number: 200501013266 (690313-D). This material has not been reviewed by the Securities 
Commission of Malaysia. Thailand: Aberdeen Asset Management (Thailand) Limited. Singapore: abrdn Asia Limited, 
Registration Number 199105448E.


