
Big reasons why 
you should consider 
income in 2024

3

Business cycles around the 
world are likely to diverge2 

Europe’s economy is set to shrink by 
the start of 2024. 

China’s growth will be held back by 
problems in the property sector, 
even as government policies 
prevent a more serious slowdown. 

The US economy is very strong, and 
it’s only expected to slow in 
mid-2024. 

Economic activity in the major economies is 
expected to slow in 2024, even though some 
economies will be more resilient than others. 
When growth loses momentum, less risky 
assets that offer investors predictable cash 
payments, such as bonds, can often do 
better. That’s because they start to look 
relatively more attractive, compared to 
investments that may be affected more 
by the health of company earnings (which 
suffers in a downturn). 

Why should you care?

Connect with your local abrdn contact today. 
abrdn.com

Interest rates should start to 
come down as central banks 
move on from fighting inflation

1 

Source: abrdn, Haver (November 2023). Forecasts are offered as opinion and are not reflective of 
potential performance. Forecasts are not guaranteed and actual events or results may differ materially.
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Inflation is falling in almost every major 
economy and will likely be back to where 
central banks want it by the end of this year. 
Lower inflation allows policymakers to cut 
interest rates. When this so-called 
‘monetary easing’ happens, it will pull down 
interest rates in general, including bank 
deposit rates. As market rates fall, the price 
of bonds and other income-paying assets 
rise as they look relatively more attractive. 
This will deliver capital gains for investors.

Why should you care?
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There are many national elections 
in 2024, with the US presidential 
election particularly important to 
global economies and markets.

International political risks are still 
around, with the latest conflict in 
the Middle East and tensions 
between the US and China, 
adding to uncertainty.

Political uncertainty 
may mean more volatile 
financial markets

Source: abrdn (November 2023)
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Investment values go up and down over a 
short period of time when markets are 
volatile. This increases the risk that investors 
make emotionally driven decisions at the 
worst times. Feelings of greed and fear can 
often push people to buy when markets 
are high and sell when they’re low. 
However, investments that deliver an 
income may take some pressure off. 
Knowing you’re receiving regular 
payments can help soften the raw 
emotions that arise from fast-changing 
market conditions.   

Why should you care?

Investment involves risk. Past performance is not a guide to future results. The value of investments, and the income from them, can go down as well as up and clients may
get back less than the amount invested.

The information herein is not for general circulation and should not be considered an offer, or solicitation, to deal in any of the investments mentioned. The information is
provided on a general basis for information purposes only, and is not to be relied on as advice, as it does not take into account the investment objectives, financial situation
or particular needs of any specific investor.

The information contained herein including any expressions of opinion or forecast have been obtained from or is based upon sources believed by us to be reliable but is 
not guaranteed as to the accuracy or completeness.

Any data contained herein which is attributed to a third party ("Third Party Data") is the property of (a) third party supplier(s) (the “Owner”) and is licensed for use by 
abrdn**. Third Party Data may not be copied or distributed. Third Party Data is provided “as is” and is not warranted to be accurate, complete or timely. To the extent 
permitted by applicable law, none of the Owner, abrdn** or any other third party (including any third party involved in providing and/or compiling Third Party Data) 
shall have any liability for Third Party Data or for any use made of Third Party Data. Neither the Owner nor any other third party sponsors, endorses or promotes the 
fund or product to which Third Party Data relates.

**abrdn means the relevant member of abrdn group, being abrdn plc together with its subsidiaries, subsidiary undertakings and associated companies 
(whether direct or indirect) from time to time.

This communication constitutes marketing and is available in the following countries/regions and issued by the respective abrdn group members detailed below. 
abrdn group comprises abrdn plc and its subsidiaries: United Kingdom (UK): Issued by abrdn Investment Management, registered in England and Wales (740118) at 
280 Bishopsgate, London EC2M 4AG. Authorised and regulated by the Financial Conduct Authority in the UK.
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Forecasts are offered as opinion and are not reflective of potential performance. 
Forecasts are not guaranteed and actual events or results may differ materially. 
This information should not be considered a recommendation to purchase or 
sell any security. 

Key ways to 
invest for income:

Equities
Income and growth

Targeting dividend
payments with the growth
potential of stocks

Strategies

Income and growth:
• Equity income
• Global stocks
• Emerging market stocks
• Asian stocks

Strategies

Diversified income:
• Global Real Estate
• Rental Income
• Infrastructure

Strategies

Resilient income:
• Corporate Bonds
• Emerging Market Bonds
• Sustainable Investing

Real estate
Diversified income

Harnessing every dimension 
of real estate opportunity to 
meet client goals

Fixed income
Resilient income

Delivering long-term 
payments in good times 
and less good times

https://www.abrdn.com

