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Highlights

Innovation & Renewable
Energy focused trip to
Beijing, Shanghai

and Chengdui.

@; l/ Purpose of the trip: Visited the 3 main sectors >>

Semiconductor Software

Localisation is ramping up This sector is often neglected
fastin areas left untouched, by foreigninvestors owing to
such as analog. The auto the quality gap with Western
semisegmenthas the peers. We see opportunity
strongest demand and here because IT system
growth visibility. Al localization by central state-
developmentis also owned enterprises by 2027
unhindered for now. willboost corporate demand

for domestic software.

Renewable Energy

The outlook for solar
demandi s positive given
lower polysilicon prices. For
electric vehicles, rising
supply and falling prices will
help boost penetrationin
lower tier cities and the
global market.




On the ground visit

Company Ais an unlisted company
offering autonomous driving
technology solutions and has the
largest revenue streams among its
local rivals.

| had the opportunity to sit for 30
minutes in one of its driverless cars.

| found the ride surprisingly smooth
and it left me convinced that such
technology, with safety metrics
almost comparable to that of
human drivers, will penetrate the
mass market over the next decade.




semiconductor companies in China. Focusing on
product development and capacity expansion, it is
confident of demand given the positive prospects
for renewable energy & electric vehicles.

On the ground visit

Company B, located near Chengdu, specialises in
making power management semiconductor
products. It aims to be among the largest




“ It was the first time that | stepped foot on the Chinese
mainland after it re-opened. Not needing PCR tests or hotel
quarantines made my travel that much more convenient.
From what | saw, footfall at shopping malls was brisk. There
were long queues at restaurants and traffic congestion was
back. It seemed like everything was returning to normal,
back to pre-Covid conditions. If | were to summarise my trip
inone line, it would be "Chinais back”. ,,

Bush Chu
Investment Manager,
Asian Equities



Our outlook on China

» With China achieving herd immunity
rapidly, we see arecovery in consumption ‘
driving economic growth this year

* Thereal estate market has stabilised and
Is showing good signs of recovery

 We are positive on the China A share
market as valuations are still attractive

 Near-term market weakness offers
excellent opportunity for long-term
investors

« Secular growth in our 5 portfolio themes
Aspiration, Digitalisation, Sustainability,
Health & Wealth remains intact



Investment involvesrisk. Past performance is not a guide to future results. The value of
investments, and the income from them, can go down as well as up and clients may get back
less than the amount invested.

The information herein is not for general circulation and should not be considered an
offer, or solicitation, to deal in any of the investments mentioned. The information is
provided on a general basis for information purposes only, and is not to be relied on as
advice, as it does not take into account the investment objectives, financial situation or
particular needs of any specific investor.

The information contained herein including any expressions of opinion or forecast have
been obtained from or is based upon sources believed by us to be reliable but is not
guaranteed as to the accuracy or completeness.

This communication constitutes marketing, and is available in the following
countries/regions andissued by the respective abrdn group members detailed below.
abrdn group comprises of abrdn plc and its subsidiaries:

(entities as of 28 November 2022)

Hong Kong: abrdn Hong Kong Limited. This document has not been reviewed by the
Securities and Futures Commission. Malaysia: abrdn Malaysia Sdn Bhd, Company
Number: 200501013266 (6920313-D). This document has not been reviewed by the
Securities Commission of Malaysia. Thailand: Aberdeen Asset Management (Thailand)
Limited. Singapore: abrdn Asia Limited, Registration Number 199105448E.
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