
abrdn.com

Fund guide
abrdn SICAV II – Global Risk Mitigation Fund

July 2023

What differentiates the Fund? 
The Global Risk Mitigation Fund (GRM) offers investors 
an efficient hedge to reduce exposure to significant 
drawdowns in developed market equities. No single 
hedging strategy can be relied upon to protect portfolios 
across a full market cycle and they can also be expensive 
to hold at times. This is why GRM combines a range of 
hedges in one solution, providing protection but with 
less drag from costs. GRM has a convex return profile, 
benefiting from increased volatility. This means return 
potential increases exponentially the more aggressively 
developed market equities fall. It offers full transparency 
of holdings. It performs at its best when investors need 
it most.

Risk mitigation – beyond bonds
Fixed Income assets have typically been used in portfolios 
to mitigate the risk of holding equities. However, recent 
experience shows they cannot always be relied on to do 
this - bonds can become positively correlated with equities. 
If, like many investors, you’re looking for a different way to 
manage risk, then owning GRM is a much more targeted 
approach. Unlike government bonds, it has been built to 
deliver positive returns when equities let you down the most.

Risk mitigation – a better ‘alternative’
‘Alternative’ investments covers a wide spectrum of asset 
classes with different characteristics. Most are expected 
to help diversify equity risk, but many of them are not 
specifically designed to do that, so may let you down, 
just when you need them. We built GRM specifically 
to perform strongly when developed market equities 
are tumbling. It offers liquidity – it’s daily-dealt – and is 
capital efficient.

Managing the portfolio to deliver GRM 

For professional investors only (in Switzerland for 
qualified investors). Not for use by retail investors. This is 

a marketing communication. Please refer to the fund’s 
prospectus and Key Investor Information Document (KIID 

or KID) before making any final investment decision.

Rationale 
GRM is specifically designed to 
mitigate big drawdowns in developed 
market equities in a way that other 
assets such as government bonds 
are not.

Low cost  
When equities are rising, some 
hedging strategies are expensive to 
maintain, so we work hard to keep the 
relative cost of owning this fund low.

Why Global Risk Mitigation?

Timing 
The lower cost approach means 
you can hold GRM throughout the 
market cycle as a core holding to 
enhance returns. You don’t have to 
predict the next equity crash. 

Improve long-term return 
Reducing exposure to significant 
drawdown during severe market 
corrections will result in a material 
improvement in your compounded 
long-term rate of return.

Investors should note that, relative to the expectations of the Autorité des Marchés Financiers, this [UCITS] presents 
disproportionate communication on the consideration of non-financial criteria in its investment policy.
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Monitoring overall 
factor exposures 
across Defensive 
Factors and Trend

Stress testing the 
portfolio against a 
range of outcomes 
across asset classes

Ensuring portfolio is 
positioned to deliver 
minimum downside 

beta of -0.6 at all time

objectives

Three focus areas

Actively managing the 
convexity (changing 
beta) in the portfolio 
during market declines

Three
key areas

of focus

Breaking down the 
contribution to carry 

from each underlying 
sub-strategy

Monitoring overall 
level of portfolio carry 

under prevailing 
market conditions

Protection
Risk M

anagement
Carry

Portfolio construction 
The GRM strategy consists of four building blocks. 
We combine these to target the most cost-effective 
portfolio while maintaining the hedge at all times. 

Each category plays a distinct role in the portfolio at 
different points in the equity market cycle.

First-risk strategies - Strategies that deliver a windfall gain 
in the event of a market shock and perform strongly in the 
initial phase of a crisis.

Tail-risk strategies - Long volatility and tactical strategies 
that benefit from sustained increases in volatility.

Systematic trends - Strategies that seek to capture 
trending market behaviour(positive or negative) across 
multiple asset classes and markets.

Defensive factors - Strategies that have a positive 
expected return over the medium-to-long term. 
They exhibit a low correlation to equities, particularly 
during periods of equity market stress.

There is no single hedging strategy that will protect 
portfolios through the entirety of a sell-off. But by actively 
managing a diversified set of defensive strategies 
throughout a sell-off, we can help protect your portfolio. 
By allocating across strategies, depending on their cost 
and value at a particular time, this can also help to reduce 
the cost of that protection.

Source: abrdn, June 2023.
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Investment objective
The objective of the Fund is to provide a strategy that 
delivers strong positive returns when global equity 
markets experience material declines and volatility is high 
and costs comparable to, or less than other systematic 
derivative based hedging strategies such as rolling puts. 
The Fund aims to have a negative beta to equity markets. 
The nature of the strategy is expected to experience a 
degree of loss during periods when equity markets rise 
and experience low volatility. It is therefore intended to 
mitigate other investment exposures an investor may 
have in their overall portfolio. Invested capital is at risk and 
there is no guarantee that the objective will be attained 
over any time period. The Fund is actively managed and 
no benchmark is used for performance comparison or 
portfolio construction.

Fund Manager Stephen Coltman

Launch Date 10/06/2022

Base Currency USD

Risk factors you should consider 
before investing
Volatility Risk - The volatility of the fund could change 
materially depending on the market conditions and the 
allocations within the GRM Strategies. The fund will not be 
managed towards a volatility target or range so investors 
should expect in certain circumstances material swings 
from day to day.

Credit risk - The fund invests in securities which are 
subject to the risk that the issuer may default on interest 
or capital payments.

Commodity Risk - The value of the securities in which 
the fund invests may be influenced by movements in 
commodity prices which can be very volatile. The price 
of commodities may be disproportionately affected by 
political, economic, weather and terrorist-related activities 
and by changes in energy and transportation costs.

Interest rate risk - The fund price can go up or down daily 
for a variety of reasons including changes in interest rates, 
inflation expectations or the perceived credit quality of 
individual countries or securities.

Equity risk - The fund invests in equity and equity related 
securities. These are sensitive to variations in the stock 
markets which can be volatile and change substantially in 
short periods of time.

Derivatives risk - The use of derivatives carries the risk of 
reduced liquidity, substantial loss and increased volatility 
in adverse market conditions, such as a failure amongst 
market participants. The use of derivatives may result in 
the fund being leveraged (where market exposure and 
thus the potential for loss by the fund exceeds the amount 
it has invested) and in these market conditions the effect 
of leverage will be to magnify losses.
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Important Information
The value of investments and the income from them can go down as well as up in investors may get back less than the 
amount invested. Past performance is not a guide for future results. 

abrdn is a global business providing a range of services to help clients and customers plan, save and invest. abrdn group 
uses different registered legal entities to meet different client and customer needs. Some elements of the abrdn client 
experience may contain previous brand names until all brand name changes have completed.

The fund is a sub-fund of abrdn SICAV l a Luxembourg-domiciled UCITS fund, incorporated as a Société Anonyme and 
organized as a Société d’Investissement á Capital Variable (a “SICAV”).

In Spain, abrdn SICAV l has been registered with the Comisión Nacional del Mercado de Valores under the number 107.

In the United Kingdom: Deemed authorised and regulated by the Financial Conduct Authority. Details of the 
Temporary Permissions Regime, which allows EEA-based firms to operate in the UK for a limited period while seeking 
full authorisation, are available on the Financial Conduct Authority’s website. Under Luxembourg law, there is no 
compensation scheme available to UK investors in funds managed by such firms, which includes this fund.

The fund has been authorised for public sale in certain jurisdictions and private placement exemptions may be available 
in others. It is not intended for distribution or use by any person or entity that is a citizen or resident of or located in any 
jurisdiction where such distribution, publication or use would be prohibited. 

The information contained in this marketing material is intended to be of general interest only and should not be 
considered as an offer, investment recommendation or solicitation to deal in the shares of any securities or financial 
instruments. Subscriptions for shares in the fund may only be made on the basis of the latest prospectus, relevant Key 
Investor Information Document (KIID) and, in the case of UK investors, the Supplementary Information (SID) for the fund 
which provides additional information as well as the risks of investing. These may be obtained free of charge from the 
Fund Management company Aberdeen Standard Investments Luxembourg S.A. 35a, Avenue J.F. Kennedy, L-1855 
Luxembourg or the local paying agents detailed below. All documents are also available on abrdn.com. Prospective 
investors should read the prospectus carefully before investing. The Fund Management company may terminate 
arrangements for marketing the fund under the Cross-border Distribution Directive denotification process.

In Switzerland these documents along with the fund’s articles of association can be obtained from the fund’s 
Representative and Paying Agent, BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, CH 
8002 Zürich, Switzerland (Tel. 058 212 63 77). These documents and the articles of incorporation are available in English/ 
Italian/German/ French free of charge on abrdn.com. In Italy these documents can be obtained from one of the Paying 
Agents listed in the prospectus of the fund. In Germany these documents can be obtained from the Paying Agent 
Marcard, Stein & Co. AG, Ballindamm 36, D-20095 Hamburg, in Austria from the Fund’s Representative and Paying Agent 
Raiffeisen Zentralbank Österreich Aktiengesellschaft, Am Stadtpark 9, A-1030 Wien. In France, these documents can be 
obtained from the Centralising Correspondent Agent: BNP Paribas Securities Services, 3, rue d’Antin, 75002 Paris, France. 
In Belgium, these documents can be obtained from the Fund’s Paying Agent , BNP Paribas Securities Services, Succursale 
de Bruxelles, 489, Avenue Louise, 1050 Bruxelles. In Belgium, these documents can be obtained from the Fund’s Paying 
Agent , BNP Paribas Securities Services, Succursale de Bruxelles, 489, Avenue Louise, 1050 Bruxelles.

United Kingdom (UK): Issued by abrdn Investments Luxembourg S.A. 35a, Avenue J.F. Kennedy, L-1855 Luxembourg. 
No.120637. Authorised in Luxembourg and regulated by CSSF.

Belgium, France, Germany, Ireland, Italy, Luxembourg and Spain: Issued by abrdn Investments Luxembourg S.A. 35a, 
Avenue J.F. Kennedy, L-1855 Luxembourg, RCS No.B120637. Authorised in Luxembourg and regulated by CSSF.

Switzerland: Issued by abrdn Investments Switzerland AG. Registered in Switzerland (CHE-114.943.983) at 
Schweizergasse 14, 8001 Zürich.


