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As one of the very few investment-grade Yields close to /% are above the 6.5%
asset classes that offers yields around policy rate. As yields come down in
7%, Indian bonds presents an excellent line with the policy rate, this would

entry point for client portfolios. result in capital gains for bondholders,
in addition to the attractive yields.
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The rupee is one of the world's least Foreign ownership of INndian i i
volatile currencies. Its one-month government bonds is

implied volatility was expected torise from
@ Strong currency

The rupee’s stability is
supported by more than

US$670 billion in FX reserves.

by the end of July 2024. but will still remain relatively low.

Positive reform story
Over the past decade, important reforms, such as the new goods and

services tax (of 2017) and reduced subsidies, have stabilized India’s
economic foundation.

Source: "Indian bonds: the new favourite for index providers" whitepaper, Aug 2024.
Forecasts are not areliable indicator of future results and there can be no guarantee that these will be achieved.



