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abrdn Position Statement -
Business ethics and governance

We believe that strong governance principles and risk-management practices translate
into sustainable long-term investment performance. As such, we invest in companies that
have high corporate governance standards and strong risk frameworks that support ethical
business practices. They also adhere to regulations across jurisdictions.

The issue

Accountability and trust in corporations can't be taken for
granted. While ethics is a broad and subjective topic, we
assess a number of areas when integrating environmental,
social and governance (ESG) factors into our investment
approach. These include:

+ Behaviour and culture

 Bribery and corruption

« Sustainability

« Diversity and inclusion

« Exploitation

+ Donations and political contributions

Business ethics and governance issues are easy to
identify, and are frequently reported on in the media.
As alarge leading asset manager, we believe that we
have aresponsibility not just to our clients, but to society
as a whole. We believe that effective governance and
business ethics are positive for our clients’ long-term
prospects. We are working towards changing wider
market standards, policies and regulations to make the
financial system more sustainable. Strong corporate
governance fosters a culture of integrity, leading to
positive performance. It signals that management and
stakeholders' interests are aligned. And this means that
it can give businesses a competitive advantage. From
a financial perspective, business ethics are equally
importantin catalysing an investment's success.

« Anorganisation’s leadership is key to its long-
term success and is accountable for ensuring
ethical behaviour.

+ Having arobust code of ethics and ensuring professional
conduct mean companies operate more effectively,
particularly when it comes to ethical principles
governing decision-making.

+ Regulators and businesses need to collaborate to be
transparent to outsiders.

Unethical behaviour by individuals can have serious
personal consequences. Such conduct by market
participants and investment professionals can damage
investor trust, thereby impairing the sustainability of global
capital markets as a whole !

Our expectations for investments

We draw on a number of international, legal and voluntary
agreements for guidance on business ethics and
governance. Our primary source is the OECD's Guidelines
for Multinational Enterprises,2 which reflect governments’
expectations as to how responsible businesses should act.

Ethical principles, like laws and regulations, control the
tendency to pursue self-interest that could harm the
interests of others. While laws and regulations often aim to
guide people towards ethical behaviour, they don't cover
all such instances of unethical actions. Ethical behaviour is
frequently distinguished from legal conduct by describing
legal behaviour as what is required, and ethical behaviour
as conduct that is morally right. Ethical principles go
beyond what is legally sufficient, and encompass what is
the right course of action.

We expect all businesses in which we invest to have
policies in place to support the following:?

1.Corporate governance

A supportive environment starts at the top, with ethics at
the heart of an organisation’s governance.

2.Prevention of bribery and corruption

Organisations should be committed to doing business in
an ethical manner by having a zero-tolerance policy on
bribery and corruption.

* CFA Institute:https://www.cfainstitute.org/en/ethics-standards/codes/standards-of-practice-guidance/ethics-and-investement-industry

2http://www.oecd.org/about/
3 Institute of Business Ethics: What is doing ethical business?
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3.Pay

How people are rewarded influences their behaviour.

4.Respect for humanrights

Every human has the right to be treated with dignity
whatever their race, creed or gender.

5. Tax transparency

Tax avoidance is an ethical issue. While the practice
remains legal, itis up to each business where it draws its
ethicalline.

6. Treatment of employees

Ethics training brings ethical values to life and guides staff
on how to tackle ethical dilermnmas.

Our approach to investment

Stewardship is a natural part of our investment approach.
We integrate it - along with environmental, social and
governance (ESG) factors - into our investment process
across all asset classes. We achieve this primarily by
identifying and understanding the specific risks associated
with anindividual investment. These guidelines provide

a flexible but robust framework to guide our investment
teams in fulfilling our stewardship responsibilities.

The guidelines include our views on matters such as
values, business practices and accountability.

Engagement

For our actively managed investments, we engage with

our portfolio companies to do the following:

a. Gain a better understanding of how they manage
business ethics and governance

b. Ensure compliance with regulations

c. Encourage improvement in business-ethics practices
and governance

abrdn Position Statement - Business ethics and governance

Voting

We vote in line with our principles and, where appropriate,
will support shareholder resolutions that require investee
companies to improve business ethics and governance
standards, and implement better policies and practices.
We believe that strong business ethics and governance
generate positive outcomes for our investments and

their stakeholders.

Sustainable investing at abrdn

O

As a leading global asset manager,
we believe that investing sustainably

can help generate long-term value
for our clients. How and where the
world chooses to invest has critical
implications for the wellbeing of
society and our planet. Equally, investments that
could have negative social and environmental
impacts can pose risks for the investment
performance we can deliver for our clients.

N

Environmental, social and governance (ESG)
considerations are an integral part of our
decision-making when investing your capital.

By understanding how ESG factors affect our
investments, we believe that we can generate better
outcomes for our clients, society and the wider world.

To help us achieve this, our dedicated, 20-strong
ESG investment team works closely with colleagues
across all asset classes. Dedicated ESG asset-class
analysts provide an additional layer of expertise.

Please visit our website for more detail.

"Stewardship is a natural part of our
investment approach.”
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This content is available in the following countries/regions and issued by the respective abrdn group members detailed
below. abrdn group comprises abrdn plc and its subsidiaries:
(entities current as at 27 September 2021)

Europe, Middle East and Africa

United Kingdom (UK): Aberdeen Asset Managers Limited, registered in Scotland (SC108419) at 10 Queen's Terrace,
Aberdeen, AB10 1XL. Standard Life Investments Limited registered in Scotland (SC123321) at 1 George Street, Edinburgh
EH2 2LL. Both companies are authorised and regulated in the UK by the Financial Conduct Authority. Austria, Belgium,
Cyprus, Denmark, Finland, France, Germany, Gibraltar, Greece, Iceland, Ireland, Italy, Luxembourg, Netherlands, Norway,
Portugal, Spain, and Sweden: Aberdeen Asset Managers Limited, registered in Scotland (SC108419) at 10 Queen's
Terrace, Aberdeen, AB10 1XL, and Standard Life Investments Limited registered in Scotland (SC123321) at 1 George
Street, Edinburgh EH2 2LL. Both companies are authorised and regulated by the Financial Conduct Authority in the

UK. Switzerland: Aberdeen Standard Investments (Switzerland) AG. Registered in Switzerland (CHE-114.943.983) at
Schweizergasse 14, 8001 Zurich. Abu Dhabi Global Market ("ADGM"): Aberdeen Asset Middle East Limited, 6th floor, Al
Khatem Tower, Abu Dhabi Global Market Square, Al Maryah Island, P.O. Box 764605, Abu Dhabi, United Arab Emirates.
Regulated by the ADGM Financial Services Regulatory Authority. For Professional Clients and Market Counterparties only.

Asia-Pacific

Australia and New Zealand: abrdn Australia Limited ABN 59 002 123 364, AFSL No. 240263. In New Zealand to wholesale
investors only as defined in the Financial Markets Conduct Act 2013 (New Zealand). Hong Kong: abrdn Hong Kong Limited.
This document has not been reviewed by the Securities and Futures Commission. Japan: abrdn Japan Limited Financial
Instruments Firm: Kanto Local Finance Bureau (Kinsho) No.320 Membership: Japan Investment Advisers Association,
The Investment Trusts Association, Type Il Financial Instruments Firms Association, Japan Securities Dealers Association.
Malaysia: abrdn Malaysia Sdn Bhd (formerly known as Aberdeen Standard Investments (Malaysia) Sdn Bhd), Company
Number: 200501013266 (690313-D). This document has not been reviewed by the Securities Commission of Malaysia.
The People’s Republic of China ("PRC"): abrdn Private Fund Management (Shanghai) Company Limited (formerly
known as Aberdeen Standard Asset Management (Shanghai) Company Limited) in the PRC only. Registered by Asset
Management Association of China (AMAC) with the number of P1065987. Taiwan: Aberdeen Standard Investments
Taiwan Limited, which is operated independently, 8F, No.101, Songren Rd., Taipei City, Taiwan Tel: +886 2 87224500.
Thailand: Aberdeen Asset Management (Thailand) Limited. Singapore: Aberdeen Standard Investments (Asia) Limited,
Registration Number 199105448E.

Americas

Brazil: abrdn is the marketing name in Brazil for Aberdeen do Brasil Gestdo de Recursos Ltda. which is an entity duly
registered with the Comisséo de Valores Mobilidrios (CVM) as an investment manager. Canada: Aberdeen Standard
Investments ("ASI") is the registered marketing name in Canada for the following entities, which now operate around
the world under the abrdn brand: Aberdeen Standard Investments (Canada) Limited, Aberdeen Standard Investments
Luxembourg S.A., Standard Life Investments Private Capital Ltd, SL Capital Partners LLP, Standard Life Investments
Limited, Aberdeen Standard Alternative Funds Limited, and Aberdeen Capital Management LLC. Aberdeen Standard
Investments (Canada) Limited, is registered as a Portfolio Manager and Exempt Market Dealer in all provinces and
territories of Canada as well as an Investment Fund Manager in the provinces of Ontario, Quebec, and Newfoundland
and Labrador. United States: abrdn is the marketing name for the following affiliated, registered investment advisers:
Aberdeen Standard Investments Inc., Aberdeen Asset Managers Ltd.,, Aberdeen Standard Investments Australia Ltd.,,
Aberdeen Standard Investments (Asia) Ltd., Aberdeen Capital Management LLC, Aberdeen Standard Investments ETFs
Advisors LLC and Aberdeen Standard Alternative Funds Limited.

abrdnis a global business providing a range of services to help clients and customers plan, save and invest. abrdn group
uses different legal entities to meet different client and customer needs. Some elements of the abrdn client experience
nmay contain previous brand names until all brand name changes have completed.

For more information visit abrdn.com
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